BINA PURI HOLDINGS BHD

(Company No. 207184-X)

(Incorporated in Malaysia)
CONDENSED CONSOLIDATED BALANCE SHEET – 30 SEPTEMBER 2002


As at 

end of 

current quarter 30 Sep 2002 

RM’000

(Unaudited)

As at preceding financial 

year end 

31 Dec 2001

RM’000

(Audited)

NON-CURRENT ASSETS





Property, plant and equipment
102,065

100,435


Investment in associated companies
1,954

1,553


Other investments
1,796

1,462


Deferred project expenditure
28,619

30,819


Land held for development
12,499

12,499



146,933

146,768

CURRENT ASSETS





Land under development
5,622

4,840


Gross amount due from customers
44,106

31,550


Inventories
4,750

3,577


Trade and other receivables
153,448

205,164


Tax recoverable
3,760

4,077


Deposits
27,338

19,235


Cash and bank balances
14,488

10,268



253,512

278,711

CURRENT LIABILITIES





Gross amount due to customers
10,064

20,294


Contract income received in advance
14,863

2,281


Trade and other payables
130,816

151,894


Hire purchase and finance lease liabilities
4,489

2,931


Taxation
2,267

3,827


Bank borrowings
193,508

206,094



356,007

387,321

NET CURRENT LIABILITIES
(102,495)

(108,610)



44,438

38,158






SHARE CAPITAL
40,000

40,000

RESERVES





Share premium
4,209

4,209


Capital reserve (non-distributable)
15,932

15,932


Merger reserve (non-distributable)
40

40


Accumulated loss
(45,283)

(51,412)



(25,102)

(31,231)



14,898

8,769

MINORITY INTERESTS
12,595

13,152

LONG TERM BANK BORROWINGS
1,104

1,407

HIRE PURCHASE AND FINANCE LEASE LIABILITIES
5,725

4,434

DEFERRED TAXATION
3,299

3,640

DEFERRED CONTRACT REVENUE
6,027

6,027

RETIREMENT BENEFITS
790

729



44,438

38,158







Net tangible assets per share (RM)
0.3725

0.2192

(The condensed consolidated balance sheet should be read in conjunction with the annual financial report for year ended 31 Dec 2001)

BINA PURI HOLDINGS BHD

(Company No. 207184-X)

(Incorporated in Malaysia)
CONDENSED CONSOLIDATED INCOME STATEMENTS FOR QUARTER ENDED 30 SEPTEMBER 2002


Current

Quarter

30 Sep 2002

RM’000


Current

Quarter

30 Sep 2001

RM’000
9 months

Cumulative

30 Sep 2002

RM’000
9 months

Cumulative

30 Sep 2001

RM’000

Revenue
124,921
114,941
337,895
318,808

Cost of sales
(109,628)
(97,935)
(292,345)
(277,215)

Gross profit
15,293
17,006
45,550
41,593

Other operating income
937
875
3,052
3,387

Administrative and general expenses
(11,525)
(12,788)
(33,765)
(30,477)

Profit from operations
4,705
5,093
14,837
14,503

Share of profits less losses of associated companies
367
(479)
425
(991)

Investment income
516
255
659
707

Finance costs
(2,287)
(3,094)
(7,874)
(9,169)

Profit before tax
3,301
1,775
8,047
5,050

Taxation
(775)
(692)
(2,460)
(1,820)

Profit after tax
2,526
1,083
5,587
3,230

Minority interests
(156)
287
542
814

Net profit for the period
2,370
1,370
6,129
4,044

EPS – Basic (sen)
5.93
3.43
15.32
10.11

EPS – Diluted (sen)
N/A
N/A
N/A
N/A

(The condensed consolidated income statements should be read in conjunction with the annual financial report for year ended 31 Dec 2001)

BINA PURI HOLDINGS BHD

(Company No. 207184-X)

(Incorporated in Malaysia)
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY FOR THE 9 MONTHS ENDED 30 SEP 2002

9 months quarter ended

30 September 2002
Share

Capital

RM’000


Share

Premium

RM’000
Merger

Reserve

RM’000
Capital

Reserve

RM’000
Accumulated

Loss

RM’000
Total

RM’000

Balance at beginning of the year


40,000
4,209
40
15,932
(51,412)
8,769

Movements during the period






6,129
6,129

Balance at end of the period


40,000
4,209
40
15,932
(45,283)
14,898

Note: There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26

(The condensed consolidated statements of changes in equity should be read in conjunction with the annual financial report for year ended 31 Dec 2001)

BINA PURI HOLDINGS BHD

(Company No. 207184-X)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE 9 MONTHS ENDED 30 SEPTEMBER 2002



9 months ended

30 Sep 2002

RM’000

CASH FLOWS FROM OPERATING ACTIVITIES



Net profit before tax
8,047


  Adjustments for:



   Non-cash items
(19,756)


   Non-operating items
7,274


Operating profit before changes in working capital
(4,435)


Changes in working capital



   Net changes in current assets
54,071


   Net changes in current liabilities
(8,655)


Cash flows from operating activities
40,981


Tax paid
(4,020)


Net cash flows from operating activities
36,961

CASH FLOWS FROM INVESTING ACTIVITIES



Equity investments
(352)


Other investments
(7,689)



(8,041)

CASH FLOWS FROM FINANCING ACTIVITIES



Bank borrowings
(8,147)


Interest paid
(7,913)


Repayments of hire purchase and finance lease liabilities
(3,898)



(19,958)

NET CHANGES IN CASH AND CASH EQUIVALENTS
8,962

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR
(27,597)

CASH AND CASH EQUIVALENTS AT END OF PERIOD
(18,635)

Note: There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26

(The condensed consolidated cash flow statements should be read in conjunction with the annual financial report for year ended 31 Dec 2001)

Bina Puri Holdings Bhd

(Company No. 207184-X)

(Incorporated in Malaysia)

A : Notes to interim financial reports

A1.
Accounting policies

This consolidated interim financial statements are prepared in accordance with MASB 26: “Interim Financial Reporting” and Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2001.

The financial statements of the Group have been prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.

A2.
Audit qualification

The financial statements of the Company for the year ended 31 December 2001 were qualified by the auditors. The audit qualifications on the consolidated financial statements are summarized as follows:

1. The auditors were unable to ascertain the recoverability of the amounts owing by customers totaling RM21,239,000 included as part of “trade receivables” on the consolidated balance sheet.

2. The auditors were unable to ascertain if the Group’s deferred project expenditure included in the consolidated balance sheet at the carrying amount of RM30,819,000 would be awarded or commenced or revived (as the case may be) in the foreseeable future, and if so, whether future revenues would be sufficient to recover the deferred expenditure in addition to meeting future contract expenditure.

The current status of the matters which gave rise to the above qualifications is as follows:

1. Of the amount of the trade receivables qualified by the auditors, the Group has since collected RM216,000 and provided RM8,794,000 as doubtful debts in the consolidated financial statements for the nine months ended 30 September 2002.

Barring unforeseen circumstances, the Directors are of the opinion that the remaining trade receivables are recoverable.

2. Of the amount of deferred project expenditure qualified by the auditors, an amount of RM2,200,000 has since been written off in the consolidated financial statements for the nine months ended 30 September 2002.

Barring unforeseen circumstances, the Directors are of the opinion the remaining deferred project expenditure is recoverable.

A3.
Seasonal or cyclical factors

The business operations of the Group are not significantly affected by seasonal or cyclical factors.

A4.
Exceptional items

There were no exceptional items for the financial period under review.

A5.
Changes in estimates 

There were no material changes in estimates of the amounts reported in prior interim period of the current financial year or in prior financial years.

A6.
Issuances and repayments of debt and equity securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period ended 30 September 2002.

A7.
Dividend paid

No dividend has been paid since the end of the previous financial year.

A8.
Segmental analysis

The analysis of the Group operations for the financial period ended 30 September 2002 is as follows:-


REVENUE
PROFIT/(LOSS) BEFORE TAX


2002

RM’000
2001

RM’000
2002

RM’000
2001

RM’000

(a) Construction
304,408
277,613
12,613
11,073

(b) Property development
       328
   1,433
        3
      (9)

(c) Quarry and ready mix concrete
  43,252
 43,282
(1,625)
(2,351)

(d) Polyol manufacturing
   2,707
  3,291
   (822)
    188

(e) Glassware manufacturing
-
-
(2,122)
(3,851)


----------
----------
------------
------------


350,695
325,619
8,047
5,050

Group’s share of associated companies revenue
  (12,800)
(6,811)
-
-


----------
----------
------------
------------


337,895
318,808
8,047
5,050


======
======
=======
=======








The Group’s businesses are substantially carried out in Malaysia.

A9.
Valuations of property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation. The valuations of property, plant and equipment have been brought forward without any amendments from the previous annual financial statements.

A10.
Events subsequent to the end of the period

In the opinion of the directors, there has not arisen in the interval between 1st Oct 2002 and the date of the announcement any item, transaction or event of a material and unusual nature likely to affect substantially the result of the Group.

A11.
Changes in the composition of the Group

During the financial period under review:-

1. The Group has increased its equity participation in Bina Puri HG CPB Sdn Bhd from 70% to 100%.

2. BPHB has formed a wholly-owned subsidiary, Bina Puri Infrastructure Private Limited registered in the State of Andhra Pradesh, India on 13 May 2002.

A12.
Changes in contingent liabilities or contingent assets

Contingent liabilities of the Group are as follows:


22 Nov 02

RM’000
31 Dec 01

RM’000

Guarantees given in favour of financial institutions / insurance companies for:



 - Performance bonds granted to associated companies
  3,846
  3,846

 - Employees’ housing loans
     500
     500


------------
------------


4,346
4,346


======
======

Bina Puri Holdings Bhd

(Company No. 207184-X)

(Incorporated in Malaysia)

B : Additional notes to KLSE listing requirements

B1.
Review of performance of the company and its principal subsidiaries

During the financial period ended 30 September 2002, the construction division achieved a revenue of RM304.408 million and profit before tax of RM12.613 million as compared to the previous corresponding period of RM277.613 million and RM11.073 million respectively. The improved performance of the construction division was mainly due to commencement of certain projects during the year.

The quarry and ready mix concrete division recorded a revenue of RM43.252 million and a loss before tax of RM1.625 million as compared to the previous corresponding period of RM43.282 million and RM2.351 million respectively. The decrease in losses of this division is mainly due to the contribution from share of associated companies’ profit of RM0.368 million for the period ended 30 September 2002 as compared to the Group’s share of associated companies’ loss of RM1.059 million in the previous corresponding period. The increase in raw material price, i.e. bitumen and diesel and lower selling price of quarry products due to intense competition among the quarry operators had adversely affected the performance of this division.

The polyol division recorded a revenue of RM2.707 million and incurred a loss of RM0.822 million for the period ended 30 September 2002. The intense competition from the multinational and local competitors had adversely affected the performance of this division.

Since the date of decommissioning of the plant on 15 September 1999, the glassware division continued to incur losses on fixed factory overheads and bank borrowing costs.
B2.
Material changes in the quarterly results as compared with the immediate preceding quarter

For the 3rd quarter under review, the Group recorded a revenue of RM124.921 million as compared to the preceding quarter of RM126.783 million, a marginal decrease of 1.5%.

The Group recorded a profit before tax of RM3.301 million for the 3rd quarter ended 30 September 2002 as compared to the preceding quarter of RM3.187 million, an marginal increase of 3.6%

This was primarily due to contribution of share of associated companies’ profit of RM0.367 million as compared to the Group’s share of associated companies’ loss of RM0.013 million in the preceding quarter.
B3.
Prospects for the current financial year

Due to the current economic conditions, the Group continues to operate under challenging circumstances, and to improve profitability, the Group will focus on its core activities and continue to take steps to enhance and strengthen the synergy among the various companies within the Group. Despite the competitive situation, the Group was successful in securing several new projects. The current projects in hand mainly derived from projects funded by the public sector are expected to provide a steady stream of revenue for the Group over the next two to three years.

The Group will continue to carry out critical review of its various core business to improve operational efficiencies especially in the areas of credit, cost control and cash flow management.

B4.
Profit forecast or profit guarantee

(a)
Variance of actual profit from forecast profit

Not applicable

(b)
Shortfall in the profit guarantee

Not applicable

B5.
Taxation


Current Quarter
Cumulative Quarter


 RM’000
 RM’000

Malaysian taxation based on the results for the period



  - Current 
1,111
2,793

  - Deferred
(269)
(269)

Group’s share of taxation of associated companies
5
24


-------
-------


847
2,548

Over-provision in prior years
(72)
(88)


-------
-------


775
2,460


====
====

The Group’s effective taxation rate for the period is high compared to the statutory rate mainly because of the inavailability of group relief for losses incurred by certain subsidiaries.

B6.
Profit on sale of unquoted investments and / or properties

There were no sales of investments and / or properties during the financial period under review.

B7.
Quoted securities

(a) Quoted securities acquired during the period ended 30 September 2002 amounted to RM10,800.

(b) There were no disposals of quoted securities for the financial period ended 30 September 2002.

(c) Investments in quoted shares as at end of the reporting year:



RM’000

(i)
At cost
63.2

(ii)
At carrying value / book value
63.2

(iii)
At market value
35.1

B8.
Status of corporate proposals

Corporate proposals announced on 29 August 2002 but not yet completed are as follows:

a.
Proposed renounceable rights issue of 40,000,000 new shares (“Rights Shares”) at an indicative issue price of RM1.00 (the final price will be determined at a later date) on the basis one (1) Rights Share of every one (1) existing Share held a date to be determined by the Board of Directors of BPHB (“Proposed Rights Issue”); and

b. Proposed employees’ share option scheme of up to ten percent (10%) of the issued and paid-up share capital of the Company (“Proposed ESOS”).

The proposals are not inter-conditional upon each other.

The Proposed Rights Issue and Proposed ESOS are pending the approval of the Securities Commission.

B9.
Group borrowings and debt securities

The group borrowings as at 30 September 2002 are as follows:



Currency
Total outstanding
Repayable within next

12 months
Repayable

after next

12 months

(a)
Long term loan






- Secured
RM’000
10,144
9,040
1,104


- Unsecured
RM’000
-
-
-




--------------
-------------
-------------


Total
RM’000
10,144
9,040
1,104




--------------
-------------
-------------

(b)
Short term loan






- Secured
RM’000
  53,075
  53,075
-


- Unsecured
RM’000
131,393
131,393
-




--------------
--------------
-------------


Total

184,468
184,468
-




--------------
-------------
-------------

(c)
Total borrowings
RM’000
194,612
193,508
1,104




========
========
========








B10.
Off balance sheet financial instruments

There were no material financial instruments with off balance sheet risk during the current financial period ended 30 September 2002.

B11.
Changes in material litigation


The Group is involved in the following litigations:

1. The Company was involved in an arbitration with Majuwira Development Sdn Bhd (“MDSB”) in relation to the proposed development of 96 units of high rise condominium in Kota Kinabalu. MDSB claimed for a sum of RM11.9 million plus liquidated damages. The arbitrator has granted his interim award dated 26 September 2000 and final award dated 20 February 2002 in favour of BPHB and has dismissed MDSB’s claims. An application has been made by MDSB to set aside the final award. BPHB has proceeded with winding up petition as a mode of executing the final award.

2. Kimpoint Sdn Bhd has made a claim of RM8.8 million plus interest against the Company, being fees for services rendered as a project manager to the proposed project known as “Chha Yong”. The Company’s solicitors have advised that their claim for the project management fee is premature as the proposed project has yet to commence. Kimpoint Sdn Bhd application for summary judgement was dismissed by the court on 14 August 2001.
Kimpoint Sdn Bhd appealed against the decision.

No amount in respect of this dispute has been included in the financial statements as its outcome is presently uncertain.
3. In an arbitration proceeding, EP Engineering Sdn Bhd has made a claim against a subsidiary company and another party for the amount of RM17.003 million, general damages, interest and cost in respect of contractual work done. The arbitration proceeding has been stayed pending the disposal of the hearing of the originating summon of the subsidiary company, which up to date is still pending. In the originating summon the subsidiary company is seeking a declaration that it is not a party to the dispute / arbitration.
No amount in respect of this dispute has been included in the financial statements as its outcome is presently uncertain.

Save for the above, there was no material litigation that might adversely and materially affect the position of the Group.

B12.
Dividend 

The Directors do not recommend any payment of dividends in respect of the quarter ended 30 September 2002.

B13.
Earnings per share

1. Basic earnings per share

The earnings per share is calculated by dividing the Group profit for the period of RM6,129,000 by the 40,000,000 ordinary share in issue during the financial quarter ended 30 September 2002.

2. Diluted earnings per share

Not applicable.

By Order of the Board

Toh Gaik Bee

Group Company Secretary

27 November 2002
